














CITY OF WATERFORD PUBLIC FINANCING AUTHORITY
Notes to Basic Component Unit Financial Statements

NOTE 3 — CASH AND INVESTMENTS (Continued) I

Information about the sensitivity of the fair values of the Authority’s investments to market
interest rate fluctuations is provided by the following table that shows the maturity date of each

investment:
Cash and
Investments
Cash and with Maturity
Investments Fiscal Agent Total Date

Investments:
Federated Treasury Obligation

Money Market Fund $507,828 $507,828 44 days average maturity
Local Agency Investment Fund $274,915 274,915 235 days average maturity
Total $274,915 $507,828 $782,743

C. Credit Risk

Credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of
the investment. This is measured by the assignment of a rating by a nationally recognized
statistical rating organization. The Federated Treasury Obligation Money Market Fund was rated
AAAm by Standard and Poor’s Investment Rating System at June 30, 2009. As an external
investment pool, the Local Agency Investment Fund was not rated as of June 30, 2009.

NOTE 4 — INVESTMENT IN LOCAL SPECIAL ASSESSMENT DISTRICT OBLIGATIONS

The Authority has investments in special assessment district obligations issued by districts in the
City of Waterford, in the following amounts at June 30, 2009:

$394,000 City of Waterford Reassessment District 1991-1 Limited Obligation Refunding Bonds, receivable

in annual principal installments of $6,353 to $24,075 plus interest of 8.8 percent through September 2020. $182,767

$156,000 City of Waterford Reassessment District 1991-3 Limited Obligation Bonds, receivable in annual

principal installments of $2,050 to $6,150 plus interest of 8.8 percent through September 2020. 39,359

$1,950,000 City of Waterford Reassessment District 1991-5 Limited Obligation Bonds, receivable in

annual principal installments of $30,161 to $123,995 plus interest of 9.0 percent through September, 2020. 796,796

$270,000 City of Waterford Reassessment District 1991-7 Limited Obligation Bonds, receivable in annual

principal installments of $1,618 to $8,092 plus interest of 9.0 percent through September, 2020 53,119

$218,000 City of Waterford Reassessment District 1992-2 Limited Obligation Bonds, receivable in annual

principal installments of $338 to $1,353 plus interest of 8.8 percent through September 2020. 10,688

$944,000 City of Waterford Reassessment District 1992-4 Limited Obligation Bonds, receivable in annual

principal installments of $4,982 to $17,934 plus interest of 8.8 percent through September 2020 87,496

$509,000 City of Waterford Reassessment District 1992-5 Limited Obligation Bonds, receivable in annual

principal installments of $10,000 to $50,000 plus interest of 8.8 percent through September, 2020 345,000

$408,000 City of Waterford Reassessment District 1993- 1 Limited Obligation Bonds, receivable in annual

principal installments of $4,642 to $18,571 plus interest of 9.0 percent through September 2020. 139,286
Total Investment in Local Special Assessment District Obligations $1,654,511
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CITY OF WATERFORD PUBLIC FINANCING AUTHORITY
Notes to Basic Component Unit Financial Statements

NOTE 4 - INVESTMENT IN LOCAL SPECIAL ASSESSMENT DISTRICT OBLIGATIONS
(Continued)

Interest earned on these investments had been collected or was considered collectible in full at June
30, 2009; no amounts were in default at that date. During fiscal 2009, the Authority received
$80,994 in principal and $151,188 in interest on these investments.

|NOTE 5 - INVESTMENT IN SUBLEASE

The City has leased a portion of its sewer system from the Authority under the terms of a lease that
expires September 15, 2027. The base rental payments are less than the debt service on the
Authority’s 2003 Bonds, however the lease agreement allows the Authority to assess the City for
additional payments based on expenses incurred by the Authority. The Authority received
$195,154 in Sublease principal and interest payments in fiscal 2009 plus an additional payment of
$53,314.

The base rentals receivable are as follows at June 30, 2009:

For the Year
Ending June 30 Principal Interest

2010 $50,500 $139,824
2011 59,000 135,993
2012 63,000 131,723
2013 71,000 127,033
2014 73,500 121,975
2015-2019 458,250 522,820
2020-2024 602,500 333,218
2025-2028 645,000 97,125
Total $2,022,750 $1,609,711

NOTE 6 - LOAN TO REDEVELOPMENT AGENCY

The Authority has loaned $670,000 to the Redevelopment Agency of the City of Waterford,
which has pledged tax increment revenue to secure the loan. The Authority received $57,175 in
Sublease principal and interest payments in fiscal 2009. The Agency’s loan payments due to the
Authority are as follows:

For the Year Governmental Activities
Ending June 30 Principal Interest

2010 $20,000 $40,950
2011 20,000 39,550
2012 20,000 38,150
2013 20,000 36,750
2014 25,000 35,175
2015-2019 140,000 148,050
2020-2024 195,000 90,125
2025-2027 155,000 16,625
Total $595,000 $445,375
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CITY OF WATERFORD PUBLIC FINANCING AUTHORITY
Notes to Basic Component Unit Financial Statements

NOTE 7 - REVENUE BONDS

A.

Current Year Transactions and Balances

The Authority’s debt issues and transactions are summarized below and discussed in detail
thereafter.

Original
Issue Balance Balance Current
Amount June 30, 2008 Retirements June 30, 2009 Portion

Business-type Activity Debt:
Revenue Bonds

Series 2003 Bonds, 2.5-6.35%, due $5,795,000 $4,750,000 $205,000 $4,545,000 $215,000
Less deferred amount on refunding (433,968) (350,339) (17,517) (332,822)
$4,399,661 $187,483 $4,212,178 $215,000
Revenue Bonds

In September 2003 the Authority issued Refunding Revenue Bonds in the principal amount of
$5,795,000 to refund the aggregate outstanding principal amount of the 1996A and 1997A
Revenue Bonds, which were called on September 15, 2003. Principal payments are due annually
commencing September 15, 2004. Interest payments are due semi-annually on March 15 and
September 15. The 2003 Bonds are repayable from the revenues received from the special
assessment district debt listed in Note 4, sublease in Note 5 and loan in Note 6.

The pledge of all future special assessment district, sublease and loan revenues ends upon
repayment of $7,065,560 remaining debt service on the bonds which is scheduled to occur in fiscal
year 2028. For fiscal year 2009, revenue amounted to $537,825 which represented coverage of
113% over the $475,822 of debt service.

Debt Service Requirements

Annual debt service requirements on the above bonds at June 30, 2009 are as follows:

For the Year Business-type Activities

Ending June 30 Principal Interest
2010 $215,000 $261,367
2011 215,000 251,209
2012 220,000 240,386
2013 235,000 228,430
2014 255,000 215,009
2015-2019 1,460,000 835,867
2020-2024 1,190,000 393,836
2025-2028 755,000 94,456
Total 4,545,000 $2,520,560

Less deferred

amount on refunding (332,822)
Total $4,212,178
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CITY OF WATERFORD PUBLIC FINANCING AUTHORITY
Notes to Basic Component Unit Financial Statements

NOTE 8 - NET ASSETS |

Net Assets is the excess of all the Authority’s assets over all its liabilities. The Authority’s net
assets are divided into two segments.

Restricted describes the portion of Net Assets which is restricted as to use by the terms and
conditions of agreements with outside parties, governmental regulations, laws, or other restrictions

which the Authority cannot unilaterally alter. At June 30, 2009, restrictions included:

Restricted under debt covenants represents the portion of net assets held in reserve in the event
other resources of the Authority are not adequate to make required debt service payments.

Unrestricted describes the portion of Net Assets which is not legally or contractually restricted as
to use.
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AGENDA
WATERFORD REDEVELOPMENT AGENCY
WATERFORD COMMUNITY CENTER, CITY COUNCIL CHAMBERS
540 “C" STREET, WATERFORD, CA

APRIL 1, 2010 - 6:30 PM

CALL TO ORDER AND PLEDGE OF ALLEGIANCE: Chairman Goeken
ROLL CALL:
Chairman Goeken
Board Members: Aldaco, Van Winkle, Krause, Day

(City Staff and contract employees present at the meeting will be noted in the minutes)

ADOPTION OF AGENDA & CONSENT CALENDAR:

Consent items are approved with one motion unless removed from the consent agenda prior to approval of the agenda. Items removed
Are placed for discussion at a set agenda time. Items may be removed by requesting the Executive Director or the Agency Secretary.

1. CONSENT CALENDAR

Item 1a: Minutes of the regular meeting of the RDA held on January 21, 2010

2. COMMUNICATIONS FROM THE AUDIENCE

By Policy, the Agency Board will not act on any matters not shown on the printed agenda. Public comments are welcomed for
information only. If a decision is required, the topic will be scheduled for a future meeting. Please hold all comments to five

(5) minutes
3.
REGULAR ITEMS
4| CLOSED SESSION

Item 4a: “CONFERENCE WITH LEGAL COUNSEL, PENDING LITIGATION”
(PURSUANT TO GOVERNMENT CODE SECTION 54956.9)

Item 4b: “CONFERENCE WITH LEGAL COUNSEL, ANTICIPATED LITIGATION” (PURSUANT TO
GOVERNMENT CODE SECTION 54956.9)

Item 4c: “CONFERENCE WITH REAL PROPERTY NEGOTIATOR”
(PURSUANT TO GOVERNMENT CODE 54956.8)

ADJOURNMENT




